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COMPLIANCE REQUIREMENTS AND SUGGESTED AUDIT PROCEDU RES:

PRELIMINARY BUDGETS:

1.

Compliance Requirements:

A preliminary annual operating budget must be areg for the local government.
(MCA 7-6-4020(1))

Before June 1 of each year, the county clerk andrder shall notify the county
commission and each board, office, or official ttinegty are required to file
preliminary budget proposals for their componenteftotal county budget. (MCA
7-6-4020(3)(a))
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COMPLIANCE REQUIREMENTS AND SUGGESTED AUDIT PROCEDU RES:

PRELIMINARY BUDGETS - continued:

1. Compliance Requirements — continued:

Component budgets must be submitted to the cladtk@corder before June 10th or

on a date designated by the county commission arsd be submitted on forms

provided by the county clerk and recorder. Speciimponent budget

responsibilities include but are not limited to:

(a) The county surveyor or any special engineelt shenpute road and bridge
component budgets and submit them to the countyrgesion.

(b) The county commission shall submit road anddggicomponent budgets.

(c) The county treasurer shall submit debt sere@aponent budgets.

(d) The county commission shall submit componeilgets for construction or
improvements to be made from new general obligatit.

(MCA 7-6-4020(3)(b) & (d))

Upon receipt of the component budget, the couleik@nd recorder shall prepare
and submit the county's preliminary annual opegaltindget. (MCA 7-6-4020(3)(c))

The preliminary annual operating budget for eactdfmust include, at a minimum:

(a) alisting of all revenue and other resourcedHe prior budget year, current
budget year, and proposed budget year;

(b) a listing of all expenditures for the prior lyaed year, the current budget year, and
the proposed budget year. All expenditures musidssified under one of the
following categories:

(1) salaries and wages;

(2) operations and maintenance,;
(3) capital outlay;

(4) debt service; or

(5) transfers out.

(c) a projection of changes in fund balances oh tedances available for
governmental fund types and a projection of chamgeash balances and
working capital for proprietary fund types. Thiomction must be supported by a
summary for each fund or group of funds listing ésémated beginning balance
plus estimated revenue, less proposed expenditasiy,reserves, and estimated
ending balances.

(d) a detailed list of proposed capital expendgwaed a list of proposed major capital
projects for the budget year;

(e) financial data on current and future debt @ilans;

() schedules or summary tables of personnel atippsounts for the prior budget
year, current budget year, and proposed budget Yearbudgeted amounts for
personnel services must be supported by a lisfipgstions, salaries, and
benefits for all positions of the local governmemite listing of positions,
salaries, and benefits is not required to be agiahe budget document.
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COMPLIANCE REQUIREMENTS AND SUGGESTED AUDIT PROCEDU RES:

PRELIMINARY BUDGETS - continued:

1. Compliance Requirements - continued:

(g) all other estimates that fall under the purvadthe budget.

(h) The preliminary annual operating budget forrefamd for which the local
government will levy an ad valorem property tax trioslude the estimated
amount to be raised by the tax.

(MCA 7-6-4020(4) and (5))

Suggested Audit Procedures:
» Determine that a preliminary annual operating l@ticgas prepared.

* Review the component and preliminary budget fotondetermine if they contain the
detailed information required above.

2. Compliance Requirements:
» The governing body shall cause a notice of a pui#aring on the preliminary or
amended budget to be published. The notice must:

(a) provide that the governing body has completeg@reliminary annual budget for
the ensuing fiscal year or intends to amend itaiahbudget;

(b) state that the budget or budget amendmentéw®s flaced on file and is open to
inspection in the county office designated in tbé&ae;

(c) designate the date, time, and place of theingeat which the governing body
will meet for approving a final budget or amendeddeet and making
appropriations; and

(d) state that any taxpayer or resident may apgteifie meeting and be heard for or
against any part of the proposed budget or budgehdment. The publication
requirements for a county must conform to the miovis of 7-1-2121.

(MCA 7-6-4021)

* The governing body shall hold a hearing in accocgavith the notice given pursuant
to 7-6-4021. Local government officials shall attehe budget hearing to answer
guestions on their proposed budgets if called upothe governing body, taxpayer or
resident. (MCA 7-6-4024)

* The hearing may be continued from day to day austiine concluded and the budget
finally approved and adopted by resolution by #ter of the second Monday in
August or within 45 calendar days of receiving ified taxable values from the
Department of Revenue. (MCA 7-6-4024)
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COMPLIANCE REQUIREMENTS AND SUGGESTED AUDIT PROCEDU RES:

PRELIMINARY BUDGETS - continued:

Suggested Audit Procedures:
* Read the minutes and review a copy of the puldaring notice to determine if a
hearing was held and that the notice was properbighed.

» Verify that the final budget was finally approvadd adopted by resolution by the
later of the second Monday in August or within 4teadar days of receiving
certified taxable values from the Department of &wmie.

FINAL BUDGET AND RESOLUTION:

3. Compliance Requirements:

* The governing body may amend the preliminary budger the public hearing and
after considering any public comment. The amendgitjbt constitutes the final
budget, and must be balanced so that appropriatiom®t exceed the projected
beginning balance plus the estimated revenue &f feexd for the fiscal year. (MCA
7-6-4030)

(Note: The listing of positions, salaries, and bene#tguired in the preliminary
budget is not a required part of the final budgetuinent. (MCA 7-6-4020(4) (f))

* The governing body shall adopt the final budgetdsplution. The resolution must:
(a) authorize appropriations to defray the expensdiabilities for the fiscal year;
and
(b) establish legal spending limits at the levetiefail in the resolution (i.e., fund,
function, etc).
The effective date of the resolution is July 1ha fiscal year, even if the resolution is
adopted after that date.
(MCA 7-6-4030)

* The final budget resolution may authorize the gowe body or a designated official
to transfer appropriations between items withingame fund.
(MCA 7-6-4031)

* Alocal government may receive and expend monéyden July 1 of the fiscal year
and the date the final budget resolution is adop{BtCA 7-6-4025)
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COMPLIANCE REQUIREMENTS AND SUGGESTED AUDIT PROCEDU RES:

FINAL BUDGET AND RESOLUTION - continued:

Suggested Audit Procedures:

Determine that the budget is in balance as defaiede.

Read the minutes and review the budget documehbadget resolution to determine
if the final budget and the final budget resolutinclude the elements that are
described above.

BUDGET LIMITATIONS:

4.

Compliance Requirements:

Unless a local taxing authority adopts a resotutmbudget additional revenue, no
taxing authority may budget an increased amouatiofalorem (property) tax
revenue in excess of the property tax revenueepthvious fiscal year, exclusive of
revenue from ad valorem taxation on properties appg for the first time on the
property tax record, as described in 15-10-420(3).

(MCA 15-10-202 and 203)

Prior to adoption of the resolution, the taxinghauity shall hold a public hearing for
the purpose of receiving comments on its intentibudget increased property tax
revenue. The taxing authority shall advertiseritent to budget an increase in
property tax revenue in a newspaper meeting thenegents of MCA 7-1-4127 and
15-10-203. (MCA 15-10-203)

(See Compliance Requirement No. 6 below relating tdCA 15-10-425)

Suggested Audit Procedures:

Determine, after excluding newly taxable propasydefined in MCA 15-10-420(3),
that the county’s ad valorem (property) tax revedigenot exceed the property tax
revenue of the previous fiscal year.

If the previous fiscal year’s ad valorem tax ravemamount has been exceeded,

determine that the county prepared a resolutidrutiget additional revenue,
provided public notice via a newspaper and heldldip hearing as described above.

REVISION DATE: 4/30/2008



REF: CNTY-2
PROGRAM/SUBJECT:  Counties - Budgets

PAGE: 6 of 38

COMPLIANCE REQUIREMENTS AND SUGGESTED AUDIT PROCEDU RES:

BUDGET LIMITATIONS - continued:

5. Compliance Requirements:

» A governmental entity that is authorized to imposks may impose a mill levy
sufficient to generate the amount of property teasally assessed in the prior year
plus one-half of the average rate of inflationtfoe prior 3 years. The maximum
number of mills that may be imposed is establidhedalculating the number of
mills required to generate the amount of propexkyactually assessed in the
governmental unit in the prior year based on tthreetl year taxable value, less the
value of newly taxable property plus one-half & Hverage rate of inflation for the
prior 3 years. (MCA 15-10-420(1))

(Note: The Department of Revenue has calculated theaga1e28% for FY 2002,
1.27% for FY 2003, 1.22 for FY 2004, 0.97% for FQU3, 1.251% for FY 2006,
1.424% for FY 2007, 1.535% for FY 2008 and 1.672%HY 2009.)

* The following are the exemptions from the maximommber of mills allowed as
described above

1. school district levies established in Title ZBJCA 15-10-420(5)(a))

2. the portion of a governmental entity's propéatylevy for premium contributions
for group benefits excluded under 2-9-212 or 2-08-{f.e., premium for
insurance, deductible reserve fund, self-insuraeserve fund and state
compensation insurance fun@$ee Compliance Requirement No. 23MCA
15-10-420(5)(b))

3. net or gross proceeds taxes received under V&A:-131 and 15-6-132; (MCA
15-10-420(6))

4. ajudgment levy under 2-9-316, 7-7-2202 or 70&5t (See Compliance
Requirement No. 17)(MCA 15-10-420(9))

5. alevy to repay taxes paid under protest asigedvin 15-1-402(See
Compliance Requirement No. 21)(MCA 15-10-420(9))

6. an emergency levy authorized under 10-3-409-268, or 20-15-326;(See
Compliance Requirement No. 14)(MCA 15-10-420(9))

7. Effective October 1, 2007 -a levy for the support of a study commission under
MCA 7-3-184

7. voted leviegSee Compliance Requirement No. gMCA 15-10-425)

8. A governmental entity may levy mills for the gt of airports as authorized in
67-10-402, 67-11-301, or 67-11-302 even thoughgtheernmental entity has not
imposed a levy for the airport or the airport auityan either of the previous 2
years and the airport or airport authority hashesn appropriated operating
funds by a county or municipality during that tinfglCA 15-10-420(10))

(Note: This exception only applies when the county oniipality has not
levied or appropriated any assistance to the dirpdhe prior 2 years; providing
that when the airport levy is discontinued, thabant is subtracted from the
levying governmental entity’s levy authorization @umt.)
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COMPLIANCE REQUIREMENTS AND SUGGESTED AUDIT PROCEDU RES:

BUDGET LIMITATIONS - continued:

5. Compliance Requirements - continued:

(Note: The judgment levies authorized under MCA 15-10{8)a), may not be
included in the amount of property taxes actuadlyessed in a subsequent year.
(MCA 15-10-420(9)(b))

A governmental entity that does not impose theimarm number of mills, as
described above, may carry forward the authorityrpose the number of mills equal
to the difference between the actual number ofsnmtiposed and the maximum
number of mills authorized to be imposed. The auilhority carried forward may be
imposed in a subsequent tax year. (MCA 15-10-420)1L

The governmental entity may apply the levy caltedaabove, plus any additional
levies authorized by the voters, as provided irl@5425, to all property in the
governmental unit, including newly taxable proper(ICA 15-10-420(2))

In determining the maximum number of mills to beiéd, the governmental entity
may increase the number of mills to account foeaelase in reimbursements (i.e.,
floating mill). (MCA 15-10-420(7))

Suggested Audit Procedures:

Compare the total amount of property taxes asddsseounty funds for the year of
audit to the total amount of property taxes asse&secounty funds for the previous
year. Determine that total taxes assessed fordaeof audit do not exceed total
taxes assessed for the previous year, plus onehthlé average rate of inflation for
the prior 3 years.

If the amount as calculated above has been exdeddrmine that the excess was
attributed to additional levies authorized by tlo¢evs, to mills exempted by statute as
described above, for mills used to account foraehese in statutory reimbursements,
and/or mill authority carried forward.

(Note: On pages 34 through 38 at the end of this Comphae Supplement are
worksheets that may be used when determining whethée county has complied
with MCA 15-10-420. The county may have similar wdksheets on file that were
used to calculate the maximum number of mills to bé&evied. Also, the current
worksheet can be found on the Local GovernmentiS&sn\Bureau’s website.
http://doaforms.mt.gov/doaforms.asp?Path=/doafdratsl GovernmentForms/Accounti

ngSystemsProgram/02%20Budget%20Reports&base=/dogfor
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COMPLIANCE REQUIREMENTS AND SUGGESTED AUDIT PROCEDU RES:

BUDGET LIMITATIONS - continued:

Suggested Audit Procedures - continued:

(Note: Documentation that the county should have ontdilsupport calculations on this
worksheet are (1) certified reports from the Daparit of Revenue, and (2) information
from the county’s general ledger.)

MILL LEVY EXCEEDED — ELECTION REQUIRED:

6. Compliance Requirements:
» Alocal government entity may impose a new miigincrease a mill levy that is
required to be submitted to the electors, or extleednill levy limit provided for in
MCA 15-10-420 by conducting an election as proviadeMCA 15-10-425.
(MCA 15-10-425)

* The governing body may increase a mill levy onapproval of a majority of the
gualified electors voting in the election. The fdeson, charter amendment, or
petition, to increase the mill levy must include:

Prior to October 1, 2007 —

(a) the specific purpose for which the additionaln@y will be used;
(b) the specific amount to be raised;

(c) the approximate number of mills required; and

(d) the durational limit, if any, on the levy.

(MCA 15-10-425)

Effective October 1, 2007 —
(a) the specific purpose for which the additionainey will be used;
(b) either:
(i) the specific amount of money to be raised dredapproximate number of
mills to be imposed; or
(if) the specific number of mills to be imposed d@hd approximate amount of
money to be raised; and
(c) whether the levy is permanent or the duratidingt on the levy.

Suggested Audit Procedure:
« If amill levy (new or increased) was put to aejoterify that the resolution, charter
amendment or petition included the required infdrama as discussed above.

REVISION DATE: 4/30/2008
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COMPLIANCE REQUIREMENTS AND SUGGESTED AUDIT PROCEDU RES:

DETERMINATION OF FUND REQUIREMENTS — PROPERTY TAX L EVY:

7.

9.

Compliance Requirement:
» After determining the final budget, the governbayly shall determine the property
tax levy needed for each fund by:

(a) adding the total amount of the appropriatiom$ authorized expenditures for the
budget year;

(b) adding an additional amount, subject to thetation noted in the next
compliance requirement below (Cash Reserves)yesesve to meet expenditures
made from the fund during the months of July to &uaber of the next fiscal
year,;

(c) subtracting the working capital; and

(d) subtracting the total estimated revenue, dtien the property tax levy, for the
budget year.

(MCA 7-6-4034)

Suggested Audit Procedure:

* Review the county’s calculation of the property vy needed for each fund using
the calculation requirements noted above.

Compliance Requirement:

» After deducting from the amount of the appropoas and authorized expenditures
the total amount appropriated and authorized tepeat for election expenses and
payment of emergency warrants, the amount thatbeadded as a reserve to any
fund to meet expenditures made from the fund duthegmonths of July to
November of the next fiscal year may not exceedtbird (/5) of the total amount
appropriated and authorized to be spent from thd tluring the current fiscal year.
(MCA 7-6-4034)

Suggested Audit Procedure:

» Test the cash reserve calculation to determinethleareserve for any fund does not
exceeds of the total amount appropriated and authorizdoketgpent from the fund,
after deducting appropriations for election expsre®d payment of emergency
warrants.

Compliance Requirement:

* The governing body shall fix the tax levy for eaaking jurisdiction within the
county by the later of the second Monday in Auguswithin 45 calendar days after
receiving certified taxable values, and after thpraval and adoption of the final
budget. (MCA 7-6-4036)

REVISION DATE: 4/30/2008
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COMPLIANCE REQUIREMENTS AND SUGGESTED AUDIT PROCEDU RES:

DETERMINATION OF FUND REQUIREMENTS — PROPERTY TAX L EVY — cont'd:

9. Compliance Requirement - continued:
(Note: The Department of Revenue is required to subreittrtification of taxable
values by the first Monday in August. There isavsion, however, that states that
upon the request of a taxing authority, the Depantnof Revenue shall provide an
estimate of the total taxable value within the jurisdictiohthe taxing authority by the
second Monday in July. (MCA 15-10-202))

Suggested Audit Procedure:

* Review the minutes and other county records, dinyithe budget document and
resolution, to ensure that the tax levies weredfilzg the later of the second Monday
in August or within 45 calendar days after recegviertified taxable values from the
Department of Revenue, and after the approval dogteon of the final budget.

ALL-PURPOSE MILL LEVY :

10. Compliance Regquirements:
» Subject to 15-10-420, the all-purpose levy is mnual levy upon the taxable value of
all property in the county subject to taxation dounty public or governmental
purposes. (MCA 7-6-2522)

(Note: “Public and governmental purposes” include butrexelimited to those
purposes listed in MCA 7-6-2527.)

* A county adopting the all-purpose levy is boundtmt adoption during the ensuing
fiscal year but may abandon the method in succgddioal years. (MCA 7-6-2524)

Suggested Audit Procedures:

» If the county has adopted the all-purpose mily/|eabtain and review a copy of the
governing body’s resolution approving and adopthegall-purpose mill levy in the
annual budget document.

SUBMITTING THE BUDGET TO STATE & FORMAT:

11. Compliance Requirements:

* Alocal government shall submit a complete coptheffinal budget together with a
statement of tax levies to the Department of Adstration by the later of October 1
or 60 days after receipt of taxable values fromDQlepartment of Revenue. The
county clerk and recorder shall make this submmss({®CA 7-6-4003)

REVISION DATE: 4/30/2008
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COMPLIANCE REQUIREMENTS AND SUGGESTED AUDIT PROCEDU RES:

SUBMITTING THE BUDGET TO STATE & FORMAT - continued :

11. Compliance Requirements - continued:

The local government shall use standard formscptesd by the Department of
Administration or may use an alternative budgetnfatracceptable to the Department
of Administration. (MCA 7-6-4003)

Local government budgets must conform to the f&tnacture prescribed by the
Department of Administration (i.e., The county’sagnting structure must follow
the chart of accounts for the Budgetary, Accountargl Reporting System (BARS)
for Montana Cities, Towns and Counties.). (MCA-404)

Suggested Audit Procedures:

Determine that a copy of the final budget, togethi¢h the tax levies, was submitted
to the Department of Administration by the lateQuftober 1, or 60 days after receipt
of the taxable values.

Determine if the budget document was on the foamsgirescribed by the Department
of Administration. If not, then determine that #teunty received approval from the
Department to use an alternative format.

During your review of the budget document detesnrihmat the fund structure
followed the format as described in the BARS clédccounts.

(Note: If the local government has not complied withsinstatutes, we recommend that
an audit finding be included in your audit report.)

EXPENDITURES LIMITED TO APPROPRIATIONS:

12. Compliance Requirements:

Local government officials may not make a disborset or an expenditure or incur
an obligation in excess of the total appropriatiforsa fund. Money may not be
disbursed, expended, or obligated except pursoaart tippropriation for which
working capital is or will be available. (MCA 74305 and 4006)

(Note: MCA 15-36-326 explicitly indicates that tlod and natural gas accelerated
tax fund must be financially administered as a nonbudgkted under the provisions
of Title 7, Chapter 6, Part 23, MCA. That sectadlaw, however, was repealed by
the 2001 Legislature and replaced by a new Locae@Gunent Budget Act in Title 7,
chapter 6, part 40, MCA. There is no provisiondaronbudgeted fund in the new
Budget Act. Seefollowing Note.))

REVISION DATE: 4/30/2008
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COMPLIANCE REQUIREMENTS AND SUGGESTED AUDIT PROCEDU RES:

EXPENDITURES LIMITED TO APPROPRIATIONS - continued:

12. Compliance Requirements - continued:
(Note: MCA 15-24-3007 explicitly indicates that tBkectrical generation impact
fund must be financially administered as a nonbudgkted under the provisions of
Title 7, chapter 6, part 40, MCA. That part of entana Code Annotated,
however, is the Local Government Budget Act, whashnoted above, specifically
states that “Money may not be disbursed, expenatenhligated except pursuant to
an appropriation...” There is no specific provisiarthe Act for “nonbudgeted
funds”. Therefore, it would appear that expenaisuirom the fund must be formally
appropriated although under the Act appropriaticars be adjusted according to
procedures adopted by the governing body.)

» Alocal government official who violates the prdoeg requirement is liable for the
amount of the excess disbursement, expenditui@layation_personally The
subsequent claims approval process may not bedmresi as the making of a
disbursement or an expenditure or as incurringldigation and does not otherwise
limit or mitigate the local government official'eqsonal liability. (MCA 7-6-4005)

» The governing body may amend the budget durindisbal year by conducting
public hearings at regularly scheduled meetingsig@ttamendments providing for
additional appropriations must identify the fundeeses, unanticipated revenue, or
previously unbudgeted revenue that will fund thprapriations. (MCA 7-6-4006)

» Appropriations may be adjusted according to pracesiauthorized by the governing
body in the final budget resolution for:
(a) debt service funds for obligations relatedebtdapproved by the governing body;
(b) trust funds for obligations authorized by trosvenants;
(c) any fund for federal, state, local, or privgtants and shared revenue accepted
and approved by the governing body;
(d) any fund for special assessments approveddgdkierning body;
(e) the proceeds from the sale of land;
(H any fund for gifts or donations; and
(g) money borrowed during the fiscal year.
(MCA 7-6-4006)

(Note: Hard Rock Mining Impact budget authority — If ayment is requested or
received after the adoption of the local governrsdmidget for the fiscal year in
which the payment is to be expended, the goverpaaty of the local government
may by a majority vote amend its budget to provatdhe receipt and expenditure of
the payment. (MCA 90-6-323))

REVISION DATE: 4/30/2008
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COMPLIANCE REQUIREMENTS AND SUGGESTED AUDIT PROCEDU RES:

EXPENDITURES LIMITED TO APPROPRIATIONS - continued:

12. Compliance Requirements - continued:

The authorization of bonds by the electors orginerning body constitutes the
appropriation of the bond proceeds for the purgose/hich the bonds are
authorized. (MCA 7-6-4011)

Except as provided by 7-6-4006 (adjustment of appations, as discussed above),
7-6-4011 (authorization of bonds, as discussed@h@v6-4012 (fee-based budgets,
as discussed below) , 7-6-4015 (payments for juddsnas discussed below), and 7-
6-4032 (emergency expenditures, as discussed helmvyoverning body, each
county official, and the district courts are lindte the amount of appropriations and
by the classifications in the annual appropriatesolution when making
disbursements or expenditures or incurring liaksit (MCA 7-6-4033)

Suggested Audit Procedures:

Compare actual expenditures to approved budgebppations and determine that
expenditures did not exceed the approved approprgtas originally adopted or as
amended.

If budget appropriations have been amended, rethevminutes to determine that a
public hearing was held. Also, review the resolntinat was adopted and determine
that it discloses the funding source for the amesmiras noted above.

As part of expenditure/cash disbursement testiatgrmine that no payments were
made or obligations incurred without an appropomtiexcept for payments from an
agency fund.

If expenditures exceed the budget, discuss theemaith the county attorney and
determine if any action has been taken or conteegl®d recover the amount of the
excess from the responsible official or officials.

FEE BASED BUDGETS — ADJUSTABLE APPROPRIATION:

13. Compliance Requirements:

In its final budget resolution, the governing badgy authorize adjustments to
appropriations funded by fees throughout the bupggebd. Adjustable
appropriations are: (MCA 7-6-4012)
(a) proprietary fund appropriations; or
(b) other appropriations specifically identifiedthre local government'’s final
budget resolution as fee-based appropriations.

REVISION DATE: 4/30/2008
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COMPLIANCE REQUIREMENTS AND SUGGESTED AUDIT PROCEDU RES:

FEE BASED BUDGETS — ADJUSTABLE APPROPRIATION - continued:

13. Compliance Requirements - continued:
* Adjustments of fee-based appropriations mustME&A 7-6-4012)
(a) based upon the cost of providing the serviopparted by the fee; and
(b) fully funded by the related fees for servidesd reserves, or nonfee revenue
such as interest.

Suggested Audit Procedures:

» During your review of the budget documents, deteenif the governing body
authorized adjustments to budget appropriationshiose funds that operate on a fee
basis.

» If so, verify that adjustments for fee based appations were based upon the cost of
providing the services, and the adjustment wasddray the fee collected, fund
reserves, or nonfee revenue as described in MCAIG1@

EMERGENCY BUDGET APPROPRIATIONS:

14. Compliance Requirement:
» Emergency budget appropriations must be adopteddyhirds of the members of a
governing body who are present at the meeting.s@ le&penditures are limited to
and must be charged to the adopted emergency bapgeipriations. (MCA 7-6-
4032)

(Note: The governing body may submit the question otiing emergency warrants
at an election as provided by law. MCA 7-6-4032(3)

Suggested Audit Procedure:

* Review the minutes and the accounting recordeterthine if emergency budgets
were adopted by the county commissioners. Vehi& emergency budget
appropriations expenditures were limited to theésassociated with the emergency.

TAX LEVY FOR PAYMENT OF BONDS:

15. Compliance Requirements:

* The governing body, at the time of making a lemythxes, must levy a separate and
special tax on all taxable property in the coumtydayment of interest and principal
on each series of general obligation bonds outstgndrhe levy must be high
enough to pay interest and principal that will bmecdue during the current fiscal
year or within 90 days after the fiscal year. (MCA-2265)
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COMPLIANCE REQUIREMENTS AND SUGGESTED AUDIT PROCEDU RES:

TAX LEVY FOR PAYMENT OF BONDS - continued:

15. Compliance Requirements - continued:
* If no principal becomes due and payable withirt time, then the tax levy must be
high enough to raise an amount sufficient to:
a. pay all interest that will become due duringdbeent fiscal year or within 90
days after the fiscal year, and
b. place in the sinking fund, for the payment ahgipal when it does become
due, an amount not less than a sum produced bginigvihe total amount of
the bonds originally issued by the number of yéarsvhich the bonds are
issued.
(MCA 7-7-2265)

» If the bonds do not pay periodic interest, butsaiel at a discount, then the amount of
the levy must be actuarially sufficient so thathe time of redemption, there is an
amount in the sinking fund to redeem the bonds. AMIE7-2265)

(Note: Also, Rogge vs. Petroleum County requires thatctiunty commissioners must
take into consideration the amount of money alreadylable in each fund for which a
levy is made.)

» The authorization of bonds by the electors orgibxeerning body constitutes the
appropriation of bond proceeds for the purposevuch the bonds are authorized.
(MCA 7-6-4011)

Suggested Audit Procedure:
» Determine if the amount levied to pay generalgdilon bonds is sufficient to meet
the debt service requirements of the bond issudessribed above.

INSTALLMENT PURCHASE CONTRACTS:

16. Compliance Requirement:
* The budget must contain an appropriation for eastallment payment that is due on
installment purchase contracts. (MCA 7-5-2306)

Suggested Audit Procedure:

» Determine if the county was obligated for anyatistent purchase contracts, and
review the budget to determine if there is an appabion for each required
installment purchase contract payment.
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COMPLIANCE REQUIREMENTS AND SUGGESTED AUDIT PROCEDU RES:

JUDGMENTS:

17. Compliance Requirement:

Judgments against a local government that areawatred by insurance must be paid
in the current fiscal year if there is sufficienbney in the general fund to pay both
the judgment and the general fund appropriationsii® current fiscal year; or must
be paid from additional tax levies made in eacthefnext 3 years if general fund
money is insufficient to pay the judgment in thereat fiscal year. (MCA 7-6-4015)

Suggested Audit Procedure:

Determine if the county was obligated for any jondts, and review the cash
balance of the general fund to determine if theas sufficient money in the general
fund to pay both the judgment and the general aptopriations. If not, verify that
a tax levy was made in the subsequent period.

CAPITAL IMPROVEMENT PROGRAM:

18. Compliance Requirements:

A county governing body may provide for a capitaprovement program for the
replacement, improvement, and acquisition of prigpéacilities, or equipment that
costs in excess of $5,000 and that has a life éapeg of 5 years or more. The
capital improvement fund may receive money from smyrce, including funds that
have been allocated in any year but have not bgeeneled or encumbered by the
end of the fiscal year. (MCA 7-6-616)

Junk vehicle capital improvement fun@he Department of Environmental Quality
has established a policy related to its junk vehmrbgram that basically adheres to
the requirements of MCA 7-6-616, as described abdlve Department has a policy
that states, “Any unexpended amount at the endeoFiscal Year may be place in
the [capital improvement] Fund.” (DEQ Newslettevelume 20 — August 2003)

County road and bridge capital improvement farithe governing body of a county
may establish a road and bridge capital improverhwerd in accordance with the
provisions of Title 7, chapter 6, part 6, MCArior to July 1, 2007, -The fund may
not exceed $500,000). (MCA 7-14-2506)

Fair commission capital improvement fuad’he fair commission of any county may
establish a capital improvement fund in accordamitie the provisions of Title 7,
chapter 6, part 6, MCA. (MCA 7-21-3413)

(Note: The trustees of a fire district may establiskapital improvement fund in
accordance with the provisions of Title 7, chatepart 6, MCA. (MCA 7-33-2111)
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COMPLIANCE REQUIREMENTS AND SUGGESTED AUDIT PROCEDU RES:

CAPITAL IMPROVEMENT PROGRAM - continued:

Suggested Audit Procedures:

If the county has established a capital improvemfiemd, determine that the county
commissioners have formally adopted a capital img@noent program and that the
fund is to be used for the replacement, improvenard acquisition of property,
facilities, or equipment that costs in excess Q088 and that has a life expectancy of
5 years or more.

If the county has a formally adopted a junk vehichpital improvement program,
determine that the capital improvement program fwad funded by any unexpended
amount at the end of the fiscal year.

If the county has established a road and bridggatamprovement fund, determine
that the fund was established in accordance wélptbvisions of Title 7, chapter 6,
part 6, MCA, andgrior to July 1, 2007, that the fund did not exceed $500,000.

If the county has established a fair commissigitahimprovement fund, determine
that the fund was established in accordance wélptbvisions of Title 7, chapter 6,
part 6, MCA.

DISTRICT COURT:

19. Compliance Requirement:

Subject to MCA 15-10-420, the governing body affeaounty may each year levy
and collect a tax on the taxable property of thentyp for certain county district court
costs, as noted below: (MCA 7-6-2511)

(a) costs of the office of the clerk of districtur which include but are not
limited to salary and benefits for clerks of distr@ourt, deputy clerks of
district court, and other employees of the offi€¢he clerk of district court
and expenses of the office;

(b) costs of providing office, courtroom, and otepace for district court
operations under MCA 3-1-125; and

(c) contracted costs of supplementing a districircbudget, as provided in MCA
3-1-126, if incurred in the discretion of the counbmmissioners.

(Note: If remaining funds are available after paying aflewable costs describe

above, the county commissioners, in their discretinay use the remaining funds to
pay the expenses of the office of county attorney.)
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COMPLIANCE REQUIREMENTS AND SUGGESTED AUDIT PROCEDU RES:

Suggested Audit Procedure:

Review the budget document and compare actuaheipees to the approved
budget appropriations and determine that tax dodles were used for only the
approved expenditures as described in MCA 7-6-2511.

OPEN SPACE LANDS:

20. Compliance Requirements:

For the purposes of open space land, the counygy ma

(a) appropriate funds;

(b) subject to 15-10-420, levy taxes and assessnaecbrding to existing codes and
statutes:

(c) issue and sell its general obligation bondhéxmanner and within the limitations
prescribed by the applicable laws of the statejestilto the provisions below; and

(d) exercise its powers under this chapter thrau@bard or commission or through
the office or officers that its governing body ®golution determines.

(MCA 76-6-109(2))

Property taxes levied to pay the principal andrest on general obligation bonds

pursuant to Title 76, Chapter 6, MCA (Open Spacay not be levied against the

following property:

(a) agricultural land eligible for valuation, ass@&nt, and taxation as agricultural
land under 15-7-202;

(b) forest land as defined in 15-44-102;

(c) all agricultural improvements on agriculturaht referred to in subsection (a)
above;

(d) all noncommercial improvements on forest lagigmed to in subsection (b)
above; and

(e) agricultural implements and equipment describekb-6-138(1)(a).

(MCA 76-6-109(3))

Suggested Audit Procedures:

Review the approved budget document and resolatioincompare actual
expenditures to the approved budget appropriations.

Determine that property taxes levied for open sgagposes or to pay the principal

and interest on general obligation bonds were teineaccordance with the above
provisions.
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COMPLIANCE REQUIREMENTS AND SUGGESTED AUDIT PROCEDU RES:

PROTEST TAX LEVY — REPAYMENT OF TAXES:

21. Compliance Requirement:

If the protest action is decided adversely toxantajurisdiction and the amount
retained in the protest fund is insufficient toured the tax payments and costs to
which the taxpayer is entitled and for which logal’ernment units are responsible
the taxing jurisdiction may satisfy the requirenseas follows:
(a) imposition of a property tax to be collectedabgpecial tax protest refund levy;
(b) the general fund or any other funds legallyilabée to the governing body; and
(c) proceeds from the sale of bonds. The bondsheagsued without being
submitted to an election, and property taxes ma\Wed to amortize the bonds.
(MCA 15-1-402(7))

Suggested Audit Procedure:

If the protest action is decided adversely toxantajurisdiction, determine that it is
satisfied as described above. (See ComplianceifReuent No. 5 above for
additional information on levy requirements andrag&ons.)

INSURANCE TAX LEVIES:

22. Compliance Requirements:

Comprehensive Insuranc8ubject to MCA 15-10-420 (See Compliance
Requirement No. 4) and the following steps spetiieMCA 2-9-212(2), a local
governmental entity may levy an annual propertyitathe amount necessary to fund
the premium for insurance, deductible reserve fand, self-insurance reserve fund
and to pay the principal and interest on bondsotesiissued pursuant to MCA 2-9-
211(5). (MCA 2-9-212(1))

Group Benefits:Subject to MCA 15-10-420 (See Compliance RequaniNo. 6), a
local government may levy a property tax in the amamecessary to fund the local
government’s contribution to group insurancBlote: See also Permissive Medical
Levy discussed below.) (MCA 2-18-703(3), 2-9-20)2& 7-6-2527; funding
provision of Section 2, Ch. 395, L. 1975)

Permissive Medical Levylf a local governmental entity made contributioos f
group benefits under MCA 2-18-703, on or beforey 1yl2001, the increase the
local government’s property tax levy for the govaant’'s premium contributions for
group benefits under MCA 2-18-703, beyond the arhofinontributions in effect at
the beginning of the last fiscal year (referrethéoeafter as theermissive medical
levy) is not subject to the mill levy calculation limiton provided for in MCA 15-10-
420. (MCA 2-9-212(2) (a))
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COMPLIANCE REQUIREMENTS AND SUGGESTED AUDIT PROCEDU RES:

INSURANCE TAX LEVIES - continued:

22. Compliance Requirements - continued:
(Note: If a local government did not contribute to arpkeefore this date, it appears
that it is precluded from levying any permissivdlsni If that is the case, the
government must seek voter authority to levy addal mills outside of MCA 15-10-
420 for employer contributions to group health nagice benefits.)

* Permissive medical levies must be calculated s¢glgtrfrom the mill levies
calculated under MCA 15-10-420, and are not sultgetite inflation factor described
in MCA 15-10-420(1)(a). (MCA 2-9-212(2)(a))

* A permissive medical levy in the previous year maybe included in the amount of
property taxes that a governmental entity is autledrto levy for the purposes of
determining the amount that the governmental entdy assess under the provisions
of MCA 15-10-420(1)(a). (MCA 2-9-212(2)(c))

*  When a permissive medical levy decreases or Ismger levied, the revenue may
not be combined with the revenue determined in MGALO-420(10(a). (MCA 2-9-
212(2)(c))

* Each year, prior to implementing a permissive ro&devy and after notice is given
as required by MCA 7-1-2121 or 7-1-4127, a pub&aimg must be held regarding
any proposed increases. (MCA 2-9-212(2) (b))

» If tax-billing software is capable, the countyaserer shall list separately the
cumulative mill levy or dollar amount on the taxtice sent to each taxpayer under
MCA 15-16-101(2). The mill levy must be describedlae permissive medical levy.
(MCA 2-9-212(2) (a))

(Note: The Department of Administration has establishedd Number 2372
(Permissive Medical Levy) to address the uniquenésise above law. Two things are
very important to remember with this levy. (1) Fipermissive levy can only increase by
the amount of increased insurance premium contabsithe local government is going
to pay. (2) If a local government entity increagesnsurance premium contribution and
does not also increase its permissive medical ldneyentity loses the ability to increase
the levy for that increase future years but not for future increases sihig permissive
levy is based on the levy of the previous yearth&ory, any increase (decrease) in
insurance premium contributions is equally off{sg@ similar increase (decrease) in tax
revenues, resulting in no change to fund balance.)
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COMPLIANCE REQUIREMENTS AND SUGGESTED AUDIT PROCEDU RES:

INSURANCE TAX LEVIES - continued:

Suggested Audit Procedures:

Determine the amount of premium contributions thate in effect on or before July
1, 2001, and calculate the number of mills requicefiind the premium
contributions. Verify that this amount was incldda the amount used to determine
the maximum number of mills allowed, per MCA 15-420.

If premium contributions for the current year greater than those in effect on or
before July 1, 2001, verify that the additionallewvere not included in the MCA 15-
10-420 maximum mill calculation, but were insteaduded in a separate permissive
levy.

Verify that the current year’s permissive mediealy was equal to the prior year’s
permissive medical levy plus an amount equal toamgent-year increase (decrease)
in premium contributions.

Determine if the county’s software is capableisting mill levies separately. If so,

verify that the premium contribution was shown ax statements as the “permissive
medical levy”.

REVISION DATE: 4/30/2008



REF: CNTY-2
PROGRAM/SUBJECT:  Counties - Budgets

PAGE: 22 of 38

COUNTY LEVIES/ SOURCES OF FUNDING

Fund or Function Levy Authorized or Source of Funding Reference

Note 1: A county may impose a property tax levy for anylmgubr governmental purpose not
specifically prohibited by law. (7-6-2527 lists @6ssible purposes for levies. Some, but not &ll, o
these purposes are listed below.)

Note 2 Any of the following levies are subject to the budet limitation of 15-10-420, unless
specifically exempted. See Compliance Requirement No. 4, above.

General Fund Mill levy subject to 15-10-420. 7-825
All-Purpose Mill levy subject to 15-10-420. 7-6-2521 and 7-
6-2524

(See Compliance Requirement No 10, relating to All-
Purpose Mill levy)

(Note: All Other Funds or Functions Listed Alphabetically)

Absentee Election | Mill levy limit subject to 15-10-420. 13-13-230
Board Program

Adult Literacy Mill levy limit subject to 15-10-420 20-7-714
Air Pollution Cost of program to be borne by the county. Noifipec 75-2-301

Control Program levy authority. Permit fees may be collected fge£7220
and they may be eligible for state aid in an amayito
30% of the locally funded annual operating cost{&eg-

302.
Airport or Mill levy limit subject to 15-10-420. 67-10-402
Joint Airport (Note: A reserve fund may also be established to rasarf

overlay, or improve existing runways, taxiways, aachps.
May not exceed a competent engineering estimatteeof
costs, and must be spent within 10-years.)

Airport Authority In counties participating in tfoeeeation of an airport 67-11-302
authority, a levy subject to 15-10-420 may be ingehss | 67-11-303
provided in 67-10-402, above. If the voters apprav
resolution adopted by the governing body, an aalutti tax
may be levied, limited to an amount sufficient teenthe
deficiency for payment of revenue bond principal an
interest, if such a deficiency exists.

Ambulance Mill levy limit subject to 15-10-420. 7-34-102
(Note: May contract for ambulance service.)

Bond Sinking and | Separate levy for each bond issue - Sufficientatp p 7-7-2265
Interest Fund principal and interest due and payable during tivecat
fiscal year or within 90 days after the fiscal year

(See Compliance Requirement No. 15 above)

Bridge Fund Mill levy limit subject to 15-10-420. -1A-2502
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COUNTY LEVIES/ SOURCES OF FUNDING

Fund or Function Levy Authorized or Source of Funding Reference
Bridge Tax — Mill levy limit subject to 15-10-420. (on counpyoperty; | 7-14-2503
Special Municipal | for construction and maintenance of bridge in atyar

town)
Business Fee assessment after public notice addressing#t®tthe | 7-12-1132 -
Improvement work plan and budget. 1133
District
Capital The capital improvement fund may receive money feoy | 7-6-616
Improvement Fund | source, including funds that have been allocatehinyear

but have not been expended or encumbered by thefend

the fiscal year.

(See Compliance Requirement No. 18)
Capital Funding from unexpended money obtained by fair 7-21-3413

Improvement Fund
(Fair)

commission. Fund must not exceed at any time timate
of the cost of the capital improvement program.

(See Compliance Requirement No. 18)

Capital DEQ policy basically adheres to the requirementsIGA Policy statemen
Improvement Fund | 7-6-616 (see above). Any unexpended amount arttlef | from Montana
(Junk Vehicle) the fiscal year may be placed in the capital imprognt Dept. of
fund. Environmental
(See Compliance Requirement No. 18) Quality
Capital The fund must be established per 7-6-616 (see aBuigr | 7-14-2506
Improvement Fund | to July 1, 2007— The fund may not exceed $500,000.
(Road and Bridge) (See Compliance Requirement No. 18)
Capital Same provisions as the County capital improvememd &t | 7-33-2111
Improvement Fund | MCA 7-6-616 (see above)
(Rural Fire District)
Cattle Protective Imposition of a fee in an amount not to exceed $&0 81-6-204
District head. 81-6-2009.
Cemetery No Limit, but it appears the mill levy vidbe subjectto | 7-35-4108
15-10-420. 7-35-2201
Cemetery Districts Mill levy limit subject to 15-UR20. 7-35-2122
Cemetery, Veterang Mill levy limit subject to 15-10-420. 7-35-2205

Effective 10/1/07
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COUNTY LEVIES/ SOURCES OF FUNDING

Fund or Function Levy Authorized or Source of Funding Reference
Comprehensive As necessary, subject to the mill levy limitatiarisl5-10- | 2-9-212(1)
Insurance 420.

(See Compliance Requirements No. 23)
(For other insurance, see Group Insurance and
Permissive Medical Levy, below)
Conservancy An assessment of 2 Mills, plus 3 Mills to pay bothdebt | 85-9-601
Districts
Consolidated Subject to 15-10-420, a consolidated local govemmaay | 7-3-1104
County and City levy all taxes that counties, cities, and townsaarthorized | 7-3-1310
Government to levy. The governing body must pass an ordinance 7-3-1311
conforming to 15-10-420 to fix the annual tax leviyaxes
to be levied for the debt of the government areafigicted
by these limits.
County Water No limit on rates or charges.
and/or Sewer
District In lieu of rates and charges, the board of dirsatoay levy | 7-13-2280
special assessments by resolution to pay the tapgts of
any improvement.
If revenues are inadequate to pay the interestincipal of
any bonded debt as it becomes due, (exclusivevefitee or| 7-13-2302
special assessment bonded indebtedness incurrsaapiir
to 7-13-2333 or bonded indebtedness incurred tocethe
revenue or special assessment bonded indebteditbesitw
authorization at an election), or any other expguse
claims against the district, a tax or taxes mudebed until
the bonded debt or other expenses or claims dyepfaid.
Day-Care Centers | Mill levy limit subject to 15-10-420. 7-16-4114
and Homes
(Licensed)
Developmental Mill levy limit subject to 15-10-420. 53-20-208
Disabilities General fund appropriations may be used for thipgae
Facilities alsa
Disaster — 2 Mills levied on taxable valuation of the countytside the | 10-3-405
(Emergency levies) | municipalities. (Must be passed by unanimous wbte
county commissioners)
District Court Fund | Mill levy limit subject to 156t420. 7-6-2511
(See Compliance Requirement No. 19)
Drainage District Mill levy limit subject to 15-1420. 85-8-601
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COUNTY LEVIES/ SOURCES OF FUNDING

Fund or Function Levy Authorized or Source of Funding Reference
Economic Mill levy limit subject to 15-10-420. 90-5-112
Development
Electrical A county may assess an impact fee against anieldctr 15-24-3005
Generation Facility | energy generation facility that is exempt from téoo@m The | through
Impact Fees impact fee is distributed to the county and impasehool | 15-24-3007
(See also Wind districts. If the; facility is located within theradictional

. . areas of multiple local governments, the governmardy
Generation Facility . . .
Impact Fees) enter into an interlocal agreement to deterrr_une t‘maN
impact fees should be distributed to the varioysiated
local governments and school districts. The cosnpgrtion
of the fees should be deposited in an Electricale@ion
Impact Fund (BARS Fund No. 2898). State law intisa
that the fund is financially administered as a bodgeted
fund (but see Note at Compliance Requirement Np. 12
Extension Mill levy limit subject to 15-10-420. 13203
Fair — County Mill levy subject to 15-10-420. 7-21-3410
May also appropriate from the general fund.
(Note: No portions of appropriation or tax levy from I-2 7.91-3411
3410 shall be expended for horseracing)
Fair — District Mill levy limit subject to 15-10-42 7-21-3433
Firefighters' Voter approvednot subject to mill levy limitations as the | 7-6-621
disability income money held in the account may not be consideredsis
insurance fund balance for the purpose of reducing mill levies.
(Volunteer)
Effective 5/14/07
Fire Service Area Fee assessment 7-33-2404

Forest Fire
Protection
Assessments

(Effective 6/1/07,
term is changed to
Wildland Fire
Protection
Assessments)

Prior to June 1, 2007 -Not more than $30 per landowner
in the forest fire protection district and not méman an
additional $.20 per acre per year for each acexaess of
20 acres owned by each landowner in the protediigtrict.
Remitted to the State.

Effective June 1, 2007 Not more than $45 per landowng
in the wildland fire protection district and not redhan an
additional $.25 per acre per year for each acexaess of
20 acres owned by each landowner in the protediitnict.
Remitted to the State.

=

76-13-201, 207
& 209
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COUNTY LEVIES/ SOURCES OF FUNDING

Fund or Function Levy Authorized or Source of Funding Reference
Group Insurance As necessary, subject to the ewiyl limitations of 15-10- | 2-18-703(3)
420. 7-6-2527
(See Compliance Requirements No. 23) 2-9-212(2)
. . Chapter 359,
(Note: See Permissive Medical Levy belevthe levy for | gection 2. Laws
funding the increase in the property tax levy beytre of Montana
amount of contributions in effect at the beginnirighe last | 1975 (Refers to
fiscal year is not subject to the mill levy caldida 1-2-112) - “a
limitation.) public purpose

which may be
financed by a

levy”

Health —
City-County Boards

County share may be funded by one of the follovting 50-2-108
methods:

of Health 1. Appropriation from general fund. 50-2-111
OR

2. Mill levy subject to 15-10-420. 7-6-2527
Health — May be funded by appropriations from general funda | 50-2-108
County Boards of | tax levy subject to 15-10-420. 50-2-109
Health 7-6-2527
Health — General fund appropriation for each county in tiséridt in | 50-2-108
District Boards of | proportion to the population in each county. A lexy 50-2-112
Health subject to 15-10-420 may be levied by a countief t 7-6-2527

general fund is not sufficient.

1°*and 2 class cities which elect to be included in the
district contribute to the county in which they éveated as
specified in 50-2-111 (see City-County Boards oéltte
above).

Health — Mental

Subject to 15-10-420, if the gah&rnd is insufficientto | 53-21-1010
meet the county’s proportionate share of the region
board’s budget.

Health Care Mill levy limit subject to 15-10-420. 7-6-2512
Facilities (If a hospital district is created under Title hapter 34,

Part 21, MCA, the mill levy authorized by 7-6-25%2y

not be imposed on property within that hospitatrait)
Health Care General tax levy for payment of bonds issued uidele- 7-34-2417 and

Facilities Bond

2411 if a deficiency exists. Limited to an amosufficient | 2418
to produce the amount of the deficiency.

Hospital — Public
Hospital District

Mill levy limit subject to 15-10-420. 7-34-2133
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COUNTY LEVIES/ SOURCES OF FUNDING

Fund or Function

Levy Authorized or Source of Funding Reference

Insect Pest Control
Program

Expenses are paid from general fund. Subject t&AMI& | 7-22-2306
10-420.

Irrigation District

Tax or assessment to pay boad interest 85-7-2101
All irrigable lands chargeable alike. 85-7-2103

Judgments

Special levy authorized by law, in anwarhoecessary to | 2-9-316
pay any unpaid portion of the judgment or settlentiest
was not paid by insurance or the general fund.

(A tax levy may be levied in each of the next 3rgahthe | 7-6-4015
general fund money is insufficient to pay the juégiin
the current fiscal year.)

Juvenile Detention

Mill levy limit subject to 15-420. 7-6-502

Library Fund

Mill levy subject to 15-10-420. 22-1-304
In addition, an additional tax levy if approvedthyge voters.

(Note: A Board of County Commissioners may not modify
an annual library budget adopted by the countgiior
trustees, and may not refuse, within statutoryagél limits,
to levy some or all of the property taxes necessasatisfy
an annual budget adopted by the county librarye¢ass
AGO #91, Vol. 41 and AGO #3, Vol. 48)

Library —
Depreciation
Reserve

Funds which have been allocated to the librarynyyeear | 22-1-306
but which have not been expended by the end ofdhe
Such unexpended library monies include but ardimited
to county appropriations, federal funds, and pudtid
private grants.

Library — Joint
City-County

Subject to 15-10-420, the governing body of anyntpu 22-1-316
entering into a contract may levy a special taprasided
in 22-1-304 for the establishment and operatioa jafint
city-county library.

Library - Public
Library District

Mill levy subject to 15-10-420. 22-1-708
In addition, an additional tax levy if approvedtbye voters.

Library Depreciation Reserve Funéunds which have 22-1-716
been allocated to the library in any year but whiaekie not
been expended by the end of the year. Such undggden
library monies include but are not limited to count

appropriations, federal funds, and public and pe\grants.

Lighting
Maintenance
District

Fee assessment to cover the cost of the maintemadce 7-12-2202
operating service.

REVISION DATE: 4/30/2008



REF: CNTY-2
PROGRAM/SUBJECT:  Counties - Budgets

PAGE: 28 of 38

COUNTY LEVIES/ SOURCES OF FUNDING

Fund or Function Levy Authorized or Source of Funding Reference

Livestock Protectivgl Fee in an amount not to exceed $.50 per head ta cat 81-6-104
Committee Fee in an amount not to exceed $.50 per head epshe 81-6-101(5)

Local Government | Prior to October 1, 2007 -Mill levy limit subject to 15-10- 7-3-184
Study Commission | 420.

Effective October 1, 2007 May levy mills in excess of al
other mill levies authorized by law.

Local Option Up to 0.7% of the value determined under 61-3-508 0 | 61-3-537
Vehicle Tax local flat fee, in addition to the fee imposed unéle-3- 61-3-503
321(2) or 61-3-562

Local option tax is distributed as follows:

50% to county

50% to county and incorporated cities & towns witthie
county, apportioned on the basis of population.

(Note: The distribution is based on the registrationragsl
of the owner of the motor vehicle.)

Mental Health Mill levy limit subject to 15-10-420, if generalrid 53-21-1010
Board (Regional) | @ppropriation is insufficient to meet the approbedget

Metropolitan Mill levy limit subject to 15-10-420. 7-13-144
Sanitary and/or
Storm Sewer

District
Mosquito Control Mill levy limit subject to 15-10-4200R impose a fee with| 7-22-2432
District voter approval. A countywide district may be ficad by a
tax or a fee, but not by both.
Multijurisdictional Mill levy limit subject to 15-10-420. 7-11-1112
Service District
Museum Mill levy limit subject to 15-10-420. (mayovide grants off 7-16-2205
contribute to museums not owned by the county)
Open Space Land Mill levy limit subject to 15-10842 76-6-109(2)(b)
Property taxes levied to pay the principal andregeon
general obligation bonds may not be levied agairest 76-6-109(3)

property described in 76-6-109(3). (See Compliance
Requirement No. 20)

Park — County Park| No separate levy authorized. Funding provideddanty AGO #49, Vol.
Commission general fund as well as specific sources spedifiéd16- 40
2324 and 7-16-2328.
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COUNTY LEVIES/ SOURCES OF FUNDING

Fund or Function

Park — County Park
District

Levy Authorized or Source of Funding Reference
Maximum mill levy or fee approved by electoratdiate of | 7-16-2411 and
creation of district. May be changed later by arot 2431
election. Any tax is subject to the mill levy liiations of
15-10-420.

Parks, Cultural
Facilities, Civic
Centers, Youth
Centers, Recreation
Centers and
Complexes

The commissioners shall submit the question of simpor | 7-16-2102
the continued imposition of the property tax méNy to the
voters. If approved, the tax may be levied andetig is
then subject to the limitations of 15-10-402.

Permissive Medical
Levy

(see also Group
Insurance, above)

If a local government made contributions for grdagmefits | 2-9-212(2)
on or before July 1, 2001he increase in the property tax | 2-18-703
levy beyond the amount of contributions in effetcthe
beginning of the last fiscal year is not subjedti@ mill
levy calculation limitation. Note: If the government did
not contribute to a plan before this date, it isgiwded from
levying any permissive mills and must seek votéhatity
to levy additional mills outside of 15-10-420 fanployer
contributions to group health insurance benefi{(§¢e
Compliance Requirement No. 23)

Planning — County
Planning District

Mill levy limit subject to 15-10-420. 76-1-403

Planning — Subject to 15-10-420, the board of county commissie 76-1-404
City-County may levy on the taxable value of all taxable propkcated
Planning within the planning district a tax for planning lbda
Commission purposes, under procedures set forth in Title &ptdr 6,
part 40.
Planning & Zoning | Subject to 15-10-420, the finances necessary &or th 76-2-102

Commission

transaction of the planning and zoning commission’s
business and to pay the expenses of the emplopees a
justified expenses of the commission’s members meist
paid from a levy on the taxable value of all taxgoperty
within the district.

Port Authorities

Mill levy limit subject to 15-10249. 7-14-1132 and

Property taxes levied to pay the principal andragton 67-10-402

general obligation bonds may be levied only atter t
issuance of the bonds has been submitted to tHdiegia
electors and approved by a majority vote.

Predator Control —
Sheep and Cattle

Per capita license fee assessment in an amoumtiiedel | 81-7-303 and
by the county commissioners. 81-7-603

REVISION DATE: 4/30/2008



PROGRAM/SUBJECT:

Counties - Budgets

REF: CNTY-2

PAGE: 30 of 38

COUNTY LEVIES/ SOURCES OF FUNDING

Fund or Function Levy Authorized or Source of Funding Reference
Predatory Animal | The board of county commissioners shall imposeeafe | 81-7-201
Control — County all livestock in the county for the purpose of payi
Bounty bounties on predatory animals killed. The feeloan

assessed when owners of not less than 51% ofvésdick
in the county petition to the board of county cossioners
to impose a fee upon the livestock of the county.
Public Employees’ | No Limit (as necessary if general fund insufficieill 19-3-204

Retirement System

levy limit subject to 15-10-420.

Public Facility Local governments may impose impact fees upon new | 7-6-1601 - 1604
Capital development to fund all or a portion of the puldicility
Improvements capital improvements affected by the new develogmen
Impact Fee Impact fees must be in compliance with the provisiof 7-
6-1602, and may not include operation or maintea@osts
or costs of correcting existing deficiencies.
Public Ferry Mill levy limit subject to 15-10-420,a county owns or 7-14-2807
operates a public ferry. — May be combined witreraies
from taxes to support bridges under 7-14-2502.
Public Safety The public safety levy is subjecttte provisions of 15-10-| 7-6-2513
420.
Monies received from the county public safety lewyst be
placed in a special account. (BARS Fund #2300)
Purebred Livestock| The commissioners may expend from the general &mnd | 81-8-503 and
Show amount for the purpose of conducting special paebr 504
livestock shows and special purebred livestockssalthin
the county; or subject to the provisions of 15-P0.4they
may levy a tax on the taxable property of the cputhie
proceeds of which are to be deposited to the gefugrd.
Rail Authority Upon approval by the electorate, bward of county 7-14-1632
commissioners shall annually, fix and levy a taxiltls
upon all property within the boundaries of the auiiy
clearly sufficient to raise the amount certifiedtbhg
authority.
Recreational, Mill levy limit subject to 15-10-420. 7-16-101(1)

educational, and
other activities of
elderly (Senior
Citizens)

(Note: May contract with or make payments to nonprofit
corporations or associations engaged in aiding the
activities.)

Refuse Disposal
Districts

Fee Assessment

7-13-231
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COUNTY LEVIES/ SOURCES OF FUNDING

Fund or Function

Levy Authorized or Source of Funding

Reference

Resort Area Tax

Resort tax must be approved byabkecThe rate of the ta
must be established by the election petition oolti®n,
but may not exceed 3% of the retail value of atidpand
services sold as provided in 7-6-1503.

K 7-6-1503 - 1509

Road Fund Mill levy limit subject to 15-10-420. 4-2501
Road and Bridge Unexpended or unencumbered Road or Bridge fund 7-14-2506
Depreciation moneys. Prior to July 1, 2007, the fund may not exceed
Reserve (Capital $500,000). (See Compliance Requirement #18)
Improvement Fund)
Rodent Control Mill levy limit subject to 15-10-420. . The levynly applies| 7-22-2222
District to the taxable value of the horticultural, farmiggazing,

forest, and railroad lands within the district.
Rural Fire Control | General fund. Mill levy limit subject to 15-10-420. 7-33-2209

Subject to 15-10-425, if levy approved by voteng, tcounty
governing body may levy a tax for the purpose of
purchasing disability income insurance coverage for
volunteer firefighters.Effective May 14, 200§

7-33-2209 and
7-6-621

Rural Fire Districts

Mill levy limit subject to 150-420.

Subject to 15-10-425, if levy approved by votelng, tounty
governing body may levy a tax for the purpose of
purchasing disability income insurance coverage for
volunteer firefighters.Effective May 14, 200§

7-33-2109
AGO #84, Vol.
26

7-33-2209 and
7-6-621

Rural Special
Improvement
District Revolving
Fund

A tax may not be levied if the balance in the rgirg fund
exceeds 5% of the principal of outstanding R.S.hénds
and warrants secured by the revolving fund. tai$
levied, it may not be in an amount that will insedhe
balance in the revolving fund above 5% of the then
out-standing R.S.I.D. bonds and warrants securdtidoy
revolving fund. Transfers may also be made froen th
general fund, which shall be considered a loanprbeide
funds for the revolving fund, the county commissincan
include in the cost of improvements to be defrayedh the
proceeds of the bonds or warrants (if secured &y th
revolving fund) an amount equal to 5% of the ppati
amount of the bonds or warrants to be issued.

7-12-2182

Search and Rescue

Subject to 15-10-420, a coumyy after approval by a
majority of the people voting on the question atkattion
held throughout the county, levy an annual taxhen t
taxable value of all taxable property within theioty to
support one or more search and rescue units.

7-32-235

COUNTY LEVIES/ SOURCES OF FUNDING
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Fund or Function

Levy Authorized or Source of Funding

Reference

Sheriff's Retirement|
System

Subject to 15-10-420, a county may levy, and cbllec
annually a tax on the taxable value of all taxaivtgperty
within the county that is sufficient to raise thmaunt of
revenue needed to meet the county’s obligation.

19-7-404

Soil Conservation
Districts

Regular levy of 1% Mills plus special levy subjextl5-10-
420, plus voter approved administrative assessment

(Note: Regular and special assessments by conservatid
districts are subject to the property tax limitagan Title
15, Chapter 10, Part 4. (AGO #73, Vol. 42)

76-15-515, 516,
and 531

n

Teacher’s
Retirement System

The county commissioners shall budget and payhier t
employer’s contribution in the manner provided & for
the adoption of a county budget and for paymenteuthe
budget.

19-20-605(6)

Television District

As Needed

7-13-2510(9)

Transportation — Mill levy limit subject to 15-10-420. 7-14-111
ﬁggg;g'\f\"ﬁﬁns and (Note: May contract with public or private transportation
Disabilities providers.)
Urban Mill levy limit subject to 15-10-420. 7-14-232
Transportation
District
Vertebrate Pest A transfer from the county general fund to the dgun 7-22-2512
Management vertebrate pest management fund, and subject @480,
Program levy a tax on the taxable valuation of all agriate,

horticultural, grazing, and timber lands and their

improvements (excludes land within a rodent cordrsirict

if it is already taxed under 7-22-2222, for the tcohof

rodents).
Water Conservancy| No limit on rates or charges. 85-9-407
District 85-9-406
Water District - No Limit 7-13-2302
County Water
District
Weather Mill levy limit subject to 15-10-420. 85-3-422
Modification
Authority

COUNTY LEVIES/ SOURCES OF FUNDING
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Fund or Function Levy Authorized or Source of Funding Reference

Weed Control General fund, or subject to 15-10;4@0ying a tax of not | 7-22-2142
less than 1.6 mills on the taxable value of alatdz
property in the county or by contributing an eqiewa
amount from another source of not less than theuamo
received from all county sources in fiscal year@o6, for
first-class counties, as defined in 7-1-2111, tteater of
the amount received from all county sources irefigear
2000 or $100,000.

Wind Generation A county may assess an impact fee against a wind 15-24-3004
Facility Impact Feeg generation facility for the first 3 years after stmction through
begins. The impact fee is distributed to the cowmig 15-24-3007

impacted school districts. If the facility is loedtwithin the
(See also Electrical | jurisdictional areas of multiple local governmertte
Generation Facility | governments may enter into an interlocal agreeneent
Impact Fees) determine how the impact fees should be distribtddte
various impacted local governments and schoolidiistr
The County’s portion of the fees should be depdsitean
Electrical Generation Impact Fund (BARS Fund N®&38
State law indicates that the fund is financiallynamistered
as a non-budgeted fund (but see Note at Compliance
Requirement No. 12).
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DETERMINATION OF TAX REVENUE AND MILL LEVY LIMITATI ONS UNDER
MCA 15-10-420

The 2001 Legislature revised the laws governingligovernment collections by eliminating
specific statutory mill levy restrictions and aga@vised the limit on property taxes. They also
provided for a uniform election procedure to exceedmill levy limits and provided for local
government entitlements.

A key component of SB 184 of the 1999 legislature BB 124 (now codified as MCA 15-10-
420) relates to the ability of local governmentsdise local levies to compensate for the revenue
lost because of the tax relief measures but wisictot to be reimbursed by the State. This has
been commonly referred to as the "floating millhe following worksheets are similar to ones
used by many local governments to calculate revémigtions and the maximum allowable

mill levy, including the "floating mill." It is icluded in this Compliance Supplement to be used
as an aid by auditors when testing compliance luttiget and tax laws. Individual steps on the
worksheet are referenced to a more detailed exjemnan the page following the worksheet.

It is recommended that this worksheet be used ngpade limitations and mill levies by
individual fund, although it can be used in theraggte for funds that have the same taxable
value. If the aggregate method is used, local gowents will then have to determine an
allocation of tax revenue and the mill levy detered for each fund.

The worksheets on the following pages and the apeaoring explanatory notes were designed
to calculate the authorized mill levies under MC10-420, including floating mills, for the
years ended June 30, 2008 and 2009

A current version of this same worksheet is locatedhe Department of Administration’s web
site at:

http://doaforms.mt.gov/doaforms.asp?Path=/doafdratsl GovernmentForms/AccountingSyste
msProgram/02%20Budget%20Reports&base=/doaforms

The worksheet is in Excel and has the formulasuohetl. The form was designed so that you
can enter only the numbers necessary. The taxuevand mill levy limitations will be
computed automatically by the formulas enteredhenmarious cells.
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DETERMINATION OF TAX REVENUE AND MILL LEVY LIMITATI ONS UNDER MCA 15-10-420

FUND or AGGREGATE OF ALL FUNDS

FYE JUNE 30, 2008
COUNTY/CITY/TOWN OF

NOTE: When entering a number to be subtracted, entenagative number. Where formulas exist, no estrnyeicessary

MAXIMUM PROPERTY TAXES AUTHORIZED: (Note that
appropriate statutes are referenced)
Ad valorem tax revenue authorized to be assessedygar

Add:  FISCAL YEAR 2008 INFLATION ADJUSTMENT @1.535%
MCA 15-10-420(1a)(1c)) (A) [(1)*1.535%]

EXPLANATION
REFERENCE

Less:  Property taxes authorized to be assesséd jorior year for Class 1
and 2 property (net and gross proceeds, county adiMCA 15-10-
420(6)) (enter as negative number) (L)

Add:  Personal Property Tax reimbursement receiv&ibr fiscal year
(MCA 15-10-420(7) (HB 20/SB 417 reimbursements))(A)

Less: Personal Property Tax reimbursement ant@ipaturrent year
(50% of prior FY) (MCA 15-10-420(7)) (HB 20 and 3B7
reimbursements) (L) [(4)*50%]

Adjusted ad valorem tax revenue assessed [+ (4)

CURRENT YEAR LEVY COMPUTATION:

Taxable value per mill

Less:  Per mill incremental value of tax incrememnaificing district (TIF)
Adjusted taxable value (adjusted for removal of p#f mill incremental
district value)

Less: Newly taxable property per mill value, (erdemegative number)(L)

Taxable value per mill of net and gross proceedsr{ty only) (ente
as negative) (L)

Adjusted Taxable value per mill [sum (6b) + (6d)]

Authorized mill levy under MCA 15-10-420 (includisating mills)
[(5)/(7)]

Adjusted taxable value per mill (from above)
Add:  Newly taxable property per mill value
Taxable value per mill of net and gross proceedarity only) (A)

Taxable value per mill (including newly taxable peoty but excluding TIF
per mill incremental value)

Authorized mill levy under MCA 15-10-420 (includisating mills)
Current property tax revenue authorized limitatiori(8)*(6b)]

RECAPITULATION:
Previous year adjusted property tax revenue astéspe

Amount attributable to newly taxable property anad/gross proceeds(A)
[(8)*(6b)]

Current property tax revenue authorized limitation  [(5)+(10)]

Xxxx (1)
XX2 xx2 (2)
<XX3> <xx3> (3)
Xx4 (4)
<Xx4> XX4+<xx4>  (4)
xxx  (5)
XXXX  (6)
<xxa> (6a)
XXXX+<XX>  (6b)
<XXC> (6¢)
<xxd> <xxc>+<xxd> (6d)
xxxx  (7)
XX.XX  (8)
xxx (7)
XXC (6¢)
xxd xxc+xxd (6d)
0 (6b)
XX.XX  (8)
XXXxX  (9)
XXXX  (5)
XXXx (10)
XXXX  (9)
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EXPLANATIONS:

Calculating Mill Levies — MCA 15-10-420 — (for fisal year ended June 30, 2008)

(1) Ad valorem tax revenue authorized to be asgdssgetermined by multiplying the previous yeathauized
levy by the previous year taxable value. This amdi@hould be the highest tax authority carried fmdwinder
MCA 15-10-420. Voted levies (15-10-420(2)), judgrhkevies (2-9-316, 7-6-4015, 7-7-2202), emergency
levies (10-3-405), protested tax levies (15-1-4@Ry levies imposed for health insurance premiwy3-212)
are not to be included. Be sure to use the amappiicable to the prior year levy you were authedito mill
not what you actually milled unless it is the safias will facilitate the carry forward provisiorf MCA 15-
10-420(1)(b).

(2) The inflation adjustment is calculated using three previous years, taking one half of thea®8 gwerage. This
adjustment will be recalculated annually by the &épent of Revenue.

(3) Property taxes assessed for Class 1 and 2npypfreet and gross proceeds), is determined byiphyihg the
previous years mill levy times the previous yearssble value for net and gross proceeds. Thisafieafuis
required under MCA 15-10-420(6)

(4) The amount for the prior fiscal year amountsiged can be obtained from the prior fiscal yesnayal ledger
revenue account for personal property tax reimbmesgs (335210). The amount for current year grdieid
revenue represents the amount of revenue estirfa@téite current year.

(5) This amount is the net of items (1) through (4)
(6) This amount is taken from line 2 on the CegtifiTaxable Valuation Information sheet suppliedHzy
Department of Revenue. The number should be ehter¢he per mill value. (Taxable value moving the

decimal three digits to the left)

(6a) This amount is taken from the Certified Tara¥aluation Information sheet supplied by the Dapant of
Revenue following line 4 in the far right columé&ded "incremental value”.

(6b) This amount is the computed mill value afeanoval of the tax increment financing district niiltremental
value.

(6¢) The per mill value of newly taxable propesytaken from line 3 on the Certified Taxable Vailoat
Information sheet supplied by the Department ofdRene.

(6d) This amount appears on line 4 of the Certifiagdable Valuation Information Sheet supplied by Brepartment
of Revenue (county only) Represents the per millevaf the net and gross proceeds taxable value.

(7) This amount is the net amount of per mill tdgalalue less newly taxable property as definell@A 15-10-
420(3) and Class 1 and 2 property (net and grassepds) taxable value.

(8) The floating mill is determined by dividing tlaeljusted taxable value per mill (Item 7) into #ujusted
property tax revenue assessed (Iltem 5).

(9) Determined by multiplying the mill levy (Iten) 8y the current year taxable value (ltem 6), redisy the
incremental value of the TIF (Item 6a) inclusivenefvly taxable property and net/gross proceedmdtéc and
6d). This represents the maximum amount of taxeshwcan be levied.

(10) Determined by multiplying the newly taxabl®perty plus net/gross proceeds (Iltems 6¢ and 6¢hdy
calculated mill levy (Item 8).
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DETERMINATION OF TAX REVENUE AND MILL LEVY LIMITATI ONS UNDER MCA 15-10-420

FUND or AGGREGATE OF ALL FUNDS

FYE JUNE 30, 2009
COUNTY/CITY/TOWN OF

NOTE: When entering a number to be subtracted, entenagative number. Where formulas exist, no estrnyeicessary

MAXIMUM PROPERTY TAXES AUTHORIZED: (Note that
appropriate statutes are referenced)
Ad valorem tax revenue authorized to be assessedygar

Add:  FISCAL YEAR 2009 INFLATION ADJUSTMENT @1.672%
MCA 15-10-420(1a)(1c)) (A) [(1)*1.672%]

EXPLANATION
REFERENCE

Less:  Property taxes authorized to be assesséd jorior year for Class 1
and 2 property (net and gross proceeds, county adiMCA 15-10-
420(6)) (enter as negative number) (L)

Add:  Personal Property Tax reimbursement receiv&ibr fiscal year
(MCA 15-10-420(7) (HB 20/SB 417 reimbursements))(A)

Less: Personal Property Tax reimbursement ant@ipaturrent year
For FY 2009 and subsequent years this will alwaysetwero.

Adjusted ad valorem tax revenue assessed [(D]+ (4)

CURRENT YEAR LEVY COMPUTATION:

Taxable value per mill

Less:  Per mill incremental value of tax incrememnaificing district (TIF)
Adjusted taxable value (adjusted for removal of Pp#F mill incremental
district value)

Less: Newly taxable property per mill value, (erdemegative number)(L)

Taxable value per mill of net and gross proceedsr{ty only) (ente
as negative) (L)

Xxxx (1)
XX2 xx2 (2)
<XX3> <xx3> (3)
Xx4 (4)
-0-  xx4+<xx4> (4)
xxx  (5)
XXXX  (6)
<xxa> (6a)

XXXX+<XX>  (6b)
<XXC> (6¢)

<xxd> <xxc>+<xxd> (6d)

Adjusted Taxable value per mill [sum (6b) + (6d)]

Authorized mill levy under MCA 15-10-420 (includBigating mills)
[(5)(7)]

Adjusted taxable value per mill (from above)
Add:  Newly taxable property per mill value
Taxable value per mill of net and gross proceedarity only) (A)

Taxable value per mill (including newly taxable peoty but excluding TIF
per mill incremental value)

Authorized mill levy under MCA 15-10-420 (includisating mills)
Current property tax revenue authorized limitatiori(8)*(6b)]

RECAPITULATION:
Previous year adjusted property tax revenue astéspe

Amount attributable to newly taxable property anad/gross proceeds(A)
[(8)*(6b)]

Current property tax revenue authorized limitation  [(5)+(10)]

xxxx  (7)

XX.XX  (8)

xxx (7)
XXC (6¢)
xxd xxc+xxd (6d)
0 (6b)

XX.XX  (8)

XXXX  (9)

XXXX  (5)
Xxxx (10)

XXXX  (9)
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EXPLANATIONS:

Calculating Mill Levies — MCA 15-10-420 — (for fisal year ended June 30, 2009)

(1) Ad valorem tax revenue authorized to be asgdssgetermined by multiplying the previous yeathauized
levy by the previous year taxable value. This amdi@hould be the highest tax authority carried fmdwinder
MCA 15-10-420. Voted levies (15-10-420(2)), judgrhkevies (2-9-316, 7-6-4015, 7-7-2202), emergency
levies (10-3-405), protested tax levies (15-1-4@Ry levies imposed for health insurance premidy3-212)
are not to be included. Be sure to use the amappiicable to the prior year levy you were authedito mill
not what you actually milled unless it is the safias will facilitate the carry forward provisiorf MCA 15-
10-420(1)(b).

(2) The inflation adjustment is calculated using three previous years, taking one half of thea®8 gwerage. This
adjustment will be recalculated annually by the &épent of Revenue.

(3) Property taxes assessed for Class 1 and 2npypfreet and gross proceeds), is determined byiphyihg the
previous years mill levy times the previous yearssable value for net and gross proceeds. Thisafieafuis
required under MCA 15-10-420(6)

(4) The amount for the prior fiscal year amountsiged can be obtained from the prior fiscal yesnayal ledger
revenue account for personal property tax reimboeses (335210). The amount for current year vélizero
because the reimbursement has been reduced teeffedive FY 2009.

(5) This amount is the net of items (1) through (4)
(6) This amount is taken from line 2 on the CegtifiTaxable Valuation Information sheet suppliedHzy
Department of Revenue. The number should be ehter¢he per mill value. (Taxable value moving the

decimal three digits to the left)

(6a) This amount is taken from the Certified Tagaddluation Information sheet supplied by the Dapant of
Revenue following line 4 in the far right columibéded "incremental value".

(6b) This amount is the computed mill value afeanoval of the tax increment financing district nmltremental
value.

(6¢) The per mill value of newly taxable propesytaken from line 3 on the Certified Taxable Vailoat
Information sheet supplied by the Department ofdRene.

(6d) This amount appears on line 4 of the Certifiagable Valuation Information Sheet supplied by Brepartment
of Revenue (county only) Represents the per millevaf the net and gross proceeds taxable value.

(7) This amount is the net amount of per mill tdgalalue less newly taxable property as definell@A 15-10-
420(3) and Class 1 and 2 property (net and grassepds) taxable value.

(8) The floating mill is determined by dividing tlaeljusted taxable value per mill (Item 7) into #ujusted
property tax revenue assessed (Iltem 5).

(9) Determined by multiplying the mill levy (Iten) 8y the current year taxable value (Item 6), redisy the
incremental value of the TIF (Item 6a) inclusivenefnly taxable property and net/gross proceedmdtéc and
6d). This represents the maximum amount of taxeshwcan be levied.

(10) Determined by multiplying the newly taxabl®perty plus net/gross proceeds (ltems 6¢ and 6¢hdy
calculated mill levy (Item 8).
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